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What we have recently seen in the ASEAN countries
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V Positive policy developments(B<{7%>TLV\A )

. More flexible exchange rates to absorb shocks and better
macro-prudential policy to assure financial stability.
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. Some of the East Asian countries are heading toward
recovering fiscal space.
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V Policy challenges (2L <7%Z>TETL> %),.“):

. Possible capital outflows from emerging economies.
TEEM S DERGE DRIEEE,

. Slowdown in trade in the ASEAN countries.
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. Population aging in emerging economies.
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Positive policy developments #1:. Mdtexible exchange ratas the

ASEAN countries in recent years
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[Bilateral exchange rates against US $ (2005/7=100): ThailémibnesiaMalaysia and Philippine
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Positive policy developments #2: Foreign reserves not moving
toward one direction in recent years
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Positive policy developments3#Heading toward recovering fiscal

space in some of theast Asialgountries
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Government grosdebt inthe EastAsiancountries(to GDP %, 206P016)
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Policy challenges #&lowdown in trade in the ASEAN countries
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Policy challenges #Population aging in theast Asiaountries
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Comparison of the East Asian countries
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[Ref] Demographic change and increassocial security benefits ilapan
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[Ref]Reasongor underestimationof health-care expenditure increasa Japan
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V Percapita health care expenditure has grown much faster than the economic growth for both the aged peopl

and the others
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V PRI's hypothetical projection of the healthre expenditure from 1989 shows that the actual heaitine
expenditure could be higher than its projection by as much as 2% (in GDP ratio) toward 2013
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(Notes) Analysis made by PRI (Policy Research Institute). The per-capita health care expenditure (left) is calculated as proportional to actual per-capita GDP growth. The projection gap in the 9
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Outstanding Regional FCY Bonds by non financial corporations in East Asis
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