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Roadmap
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A Setting the stage

A Fiscal policy frameworks

A Monetary and financial policy frameworks

A Stateowned enterprise reform and public administration

A o6deé

A Fx 9
Avry Fx 9
At . LOxeop*



Setting the stage

China matters as never before
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Development and global footprint
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A Lifting 600 million out of poverty;
middle class 15@00 million S 11 s Mg sid 1y cdi

A Physical infrastructure benchmark 2015 7 sy’ >~
(e.g. highspeed trains)

A 1/3 of global growth
A Spillovers: 1 percent growth shock/
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Creditdriven investment model:
diminishing returns calls for new growth model
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A Global financial crisis stimulus
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Limits of traditional growth model
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A Global Financial Crisis further increased imbalances and vulnerabilities
A Third Plenum (2013) comprehensive reform blueprint

A 13" FiveFive Year Plan (2016) focus on growth quality, boosting
consumption, expanding the services, further opening up the economy, etc
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Rebalancing: complex and interlinked but paramount
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Rebalancing toward:

A Domestic demand, consumption, and

services

A Sustainable corporate and local
government debt

A Better financial sector governance
A Market allocation of resources

A Productivity and innovation

A Inclusive and greener growth

A Market-friendly transparent
communication
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A Less reliance on external demar

A Growing share of private
consumption, but investment
(and savings) remairisgh

A Increasing share of services
(service sector now accounts for
40 percent of employment)
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A Strong surge in corporate debt
A Creditdriven growth model/target

A International experience sharp
growth slowdowns (50 percent
financial distress)
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Innovative, green, and inclusive growth
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A Less reliance on physical investment, )
cheap labor, government T 19t St 2A2 hixsue x 3
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Market allocation of resources
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A Economic liberalization, but limited
market discipline (e.g. bankruptcies™ 1.10. v x o
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A Need to enforce rules
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(Premier LI, September 2016)

A Overcome strong vested interest groups (President XI, September 2016)

A External anchors (e.g. WTO accession in 2001) fostered competition and
enterprise restructuring
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